
,i,': $

-
il

-E-.{x -89 STATE OF UTAH
&'T NATURAL RESOURCES
Yt oil, Gos & Mining

355 W. North Temple . 3 Triod Center. Suite 350 . Solt Lqke Cifu,

Normon H. Bongerter, Governor
Dee C. Honsen, Executive Director

Dionne R. Nielson, Ph.D., Division Director

uT 84180-1203 . 801-538-5340

September 9, L986

Ms. Maxine Cochran, Treasurer
Kelmine Corporation
II910 ltlest 44tn Avenue, Suite 2OO
V'lheat Ridge, Colorado SOOVT

Dear Ms. Cochran:

Re: CollateraI Bonding and Indemnity Agreeme
Utah

Enelosed is the ful1y executed collateral bonding and
indemnity agreement for the Lisbon Valley Copper Mine.
Thank you for your cooperation.

Enclosure ( s )
djh
cc : J. ltlhitehead
907 5R-79

Pamela Grub gh-Litt
Reclamati Enginee r

on equol opportunity employer
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NONCOAL
(February 1986)

State of Utah
Department of Naturai- Resources
Division of 0i1, Gas and Mining

3 Triad Center, Suite 35O
V55 West North Temple

Salt Lake City, Utah 84180 -I2O3(801) 578-5740

COLLATERAL BONDING AND INDEMNITY AGREEMENT

THIS CoLLATERAL BoNDING AND INDEMNITY AGREEMENT entered into by

and between Kelmine Corporation (hereinafter referred to as

rr0peratorrr) and the Utah Division of 0i1r. Gas and. Mining

(hereinaf ter ref erred to as rf Divisionrr),

'/\,ITNESSETH
WHEREAS, the 0perator has obtained Program Permit No.

ACf/O37/OVz (hereinafter referred to as "Permitn) from the Division

to conduct mining and reclamation activities at the Lisbon Valley

Copper Mine in San Juan County, Utah, es a mine under the Utah Mined

Land Reclamation Aet, Utah Code Annotated, 40-8-1, €t s€Q r 1953, ?s

amended ("Act") and implementing regulationsl on the disturbed areas

designated in Exhibit A; and

WHEREAS, the operator wishes to obtain a bond under 4O-8-I4(V);

and

WHEREAS, the 0perator has provided an irrevocabLe letter of

credit issued by First ltlestern NationaL Bank of Utah (Exhibit B),

naming the Division as Beneficidryr as coll-ateral to secure this

ColLateral- Bonding and Indemnity Agreementl and
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N0W, THEREF0REiIin'consideration of the premisesland other good

and valuable coniideration, the sufficiency and receipt-of whicfi is

hereby acknbwledged;-the 0perator does hereby agree-to be held'and'i

firmly bonds.to the-Divisibn for the sum of'85,000 (1987 doLlars)

for the timely:performance of ieclamation'responsibilitie-s for 1'- '

permit No. - ACT/ O37 /O72 in lawf ul money.of the United States. 'By th'e

submission of: this ,Irr'evoiable Letter of 'Ciedit fri11 and truly binds

itself, its'succe3soii'and assi!ns, jointly anO s6verally, by the

conditions of this' Rgibenient. '] r ^ , -.r I ^. i.,l

The conditions of 'the above--obliga'tio-ns:bre'such that:-

1. The Qperator-;fiaff perform-all duties and fu}fill all : :

requir'ehents' appiicable to'mining' and'reclam'ation ds-'Set

forth'in the"A;l; aho reglration3s.hopt'ea !u'rs0ant tb the

Act afid' the cbnditions bf ' permit"-'No':: Rb'f ZOZ7 /O72 'i35ued by

the Division.

2. The'fiability under this igreement is contitioned- upon"i' :

successful reblamation of the permit area .as 'provided ih

the Mining ahO Reclamation Plan 'for Permit No. ACT/Ot7/O32

f or a- peiiod- o'f time 'and in the manner specif ied in the Act

and regulations aOoiteO puisua'nt ther'eto as amended from

time to tiire,' and the condit'ioh's "set f oith in" Permit Nb.

AcT/ov7/o32issu.edoytneDivisioh.l:..
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EXHIBIT A

To Collateral Bonding and Indemnity Agreement
dated July 25, l-986 between State of Utah'

Department of Natural Resourcest
Division of Oil, Gas and Mining,

and Kelmine Corporation (Operator)

The lega1 description of the area to be disturbed
located in San Juan County, Utah is:

. Sections 25, 26 and 36,
Township 30 South,
Range 25 East, 'SLBM'

San ,Juan County r Utah


